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S.B. 1063

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 42-6015, Arizona Revised Statutes, is amended to
read:

42-6015. Municipal transaction privilege tax; food; exemption

A. If a city, town or other taxing jurisdiction 1imposes a
transaction privilege, sales, use, franchise or other similar tax or fee,
however denominated, onT

. - . e . . s e

t—Fhe—sateoffood—Ttems—imtended—for—humam—conmsumptiom—as defimed

by Tute adopted—Tpursuanmt—to sectionm 42=5t66—or—Ttems prescribed—by section

4#2=5166;——subsectiom——DO—for—home——consumptiom,—the—tax—must—be—appTied
. . . - i o . e . A

g formty —with—Tespect—to——at—foods—anmdt—am —additioma—tax —or—fee

i fferemtia—may mot—be assessedor appried withmrespect—to —any Specifit

2> the sale of food items intended for human consumption as defined
by rule adopted pursuant to section 42-5106 or items prescribed by section
42-5106, subsection D for consumption on the premises, the tax must be
applied uniformly with respect to all food items, and an additional tax or
fee differential may not be assessed or applied with respect to any
specific food item.

B. A city, town or other taxing Jjurisdiction may not Tlevy a
transaction privilege, sales, use, franchise or other similar tax or fee,
however denominated, with respect to:

1. THE SALE OF FOOD ITEMS INTENDED FOR HUMAN CONSUMPTION AS DEFINED
BY RULE ADOPTED PURSUANT TO SECTION 42-5106 OR ITEMS PRESCRIBED BY SECTION
42-5106, SUBSECTION D FOR HOME CONSUMPTION.

i+~ 2. The manufacture, wholesale or distribution to or among any
wholesalers, distributors or retailers;— of food items intended for human
consumption as defined by rule adopted pursuant to section 42-5106 or
items prescribed by section 42-5106, subsection D for home consumption or
for consumption on the premises.

2T 3. Any container or packaging used exclusively for
transporting, protecting or consuming food items intended for human
consumption as defined by rule adopted pursuant to section 42-5106 or
items prescribed by section 42-5106, subsection D for home consumption or
for consumption on the premises.

3~ 4. The sale of food or other items purchased with United States
department of agriculture food stamp coupons issued under the food stamp
act of 1977 (P.L. 95-113; 91 Stat. 958) or food instruments issued under
section 17 of the «child nutrition act (P.L. 95-627; 92 Stat. 3603;
P.L. 99-661, section 4302; 42 United States Code section 1786) but may
impose such a tax consistent with this section on other sales of food.

4~ 5. The sale of low or reduced-cost articles of food or drink to
eligible elderly or homeless persons or persons with a disability by a
business subject to tax under the restaurant classification pursuant to
section 42-5074 that contracts with the department of economic security
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S.B. 1063

and that is approved by the food and nutrition service of the United
States department of agriculture pursuant to the supplemental nutrition
assistance program established by the food and nutrition act of 2008
(7 United States Code sections 2011 through 2036¢), if the purchases are
made with the benefits issued pursuant to the supplemental nutrition
assistance program.

Sec. 2. Effective date

This act is effective from and after June 30, 2025.
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