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Vmoto Limited (VMT $0.45) Buy

Analyst Date Price Target
Harry Stevenson 3 August 2020 $0.70/sh
Market Update

Key Points

Vmoto has provided a Q’2 market update

* Record sales delivered during the quarter with 6,389 unit sales (5,972
international sales) representing an increase of 55% QonQ and 105% PcP.

o Unit sales for 1H'2020 10,510 - Euroz FY20 estimates ~24,000 units.
* Firm international order book as at 30 June stood at 6,353 units.
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* Strong operational cashflows ~$1.5m supporting a cash position of $7.3m
after ~$6m capital contribution to Vmoto Soco Manufacturing (VMT’s new
joint manufacturing company).

e Company continues to receive interest from new customers in both the B2B
and B2C markets; with demand fuelled by Covid-19, government incentives
and changing consumer preferences.

e Discussions continue with Ducati for expansion of existing relationship; we see
this as the possibility for an expansion of the successful “Special Edition” range.

e 2000 units of VMT’s ride sharing product delivered to Go-Sharing
Netherlands; with an additional 1,500 on order to be delivered from July to
December 2020.

Investment Thesis

The VMT investment case is built on growing unit sales with increased returns to
scale. VMT has had a strong start to the FY20 financial year and in our view will
be able to maintain this growth into FY21. VMT is well positioned to benefit from
government incentives, changing consumer preferences, maturing technology
and a growing ride share market. The establishment of the Vmoto Soco
manufacturing company continues to set the pathway for further collaboration
between the two entities over time. The electric two wheel market is set for
growth over the coming years, in our opinion, VMT is well placed to benefit.

Vmoto Limited (VMT)

Share Price 0.45 A$/sh Enterprise Value 108.5 A$/m
Price Target 0.70 A$/sh Debt (December 19) 2 A$/m
Valuation 0.70 A$/sh Cash (December 19) 6.6 A$/m
Shares on issue 251 m(dil)

Market Capitalisation 13.1 A$m

Euroz Securities Limited

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
any responsibility or liability on any account whatsoever on the part of Euroz Securities Limited or any member or employee thereof.
Refer to full disclaimer at the end of this document.




Disclaimer

EUROZ

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared
for the exclusive use of clients of Euroz Securities Ltd (ACN 089 314 983)
(“Euroz”) only. Euroz is the holder of an Australian Financial Services Licence
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This report was prepared solely by Euroz Securities Limited. ASX Limited ABN
98 009 642 691 and its related bodies corporate (“ASX”) did not prepare any
part of the report and has not contributed in any way to its content. The role of
ASX in relation to the preparation of the research reports is limited to funding
their preparation, by Euroz Securities Limited in accordance with the ASX Equity
Research Scheme.

ASX does not provide financial product advice. The views expressed in this
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extent permitted by law, no representation, warranty or undertaking, express or
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adequacy, accuracy, completeness or reasonableness of the research reports.
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securities business and consequently may have a relevant interest in the
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acting as principal or agent, or make a market therein and as such may effect
transactions not consistent with the recommendation (if any) in this report.
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advisor in equity capital raisings, and will have received a fee for its services, for
any company mentioned within this report during the last 12 months.

You should not act on any recommendation issued by Euroz without

first consulting your investment advisor in order to ascertain whether the
recommendation (if any) is appropriate, having regard to your investment
objectives, financial situation and particular needs. Nothing in this report shall
be construed as a solicitation to buy or sell a security, or to engage in or refrain
from engaging in any transaction.

Euroz believes that the information and advice contained herein is correct at
the time of compilation, however we make no representation or warranty that
it is accurate, complete, reliable or up to date, nor do we accept any obligation
to correct or update the opinions in it. The opinions expressed are subject to
change without notice. No member of Euroz accepts any liability whatsoever
for any direct, indirect, consequential or other loss arising from any use of this
material.

We cannot guarantee that the integrity of this communication has been
maintained, is free from errors, virus interception or interference.
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